[INVESTMENT ADVISER’S LETTER HEAD]

Registered Investment Adviser Reliance Agreement

[Date xx, 20yy]






IA’s Tax ID: 
   


                      
Re:  Anti-Money Laundering Program Rule Reliance Agreement 

As an investment adviser registered with the Securities and Exchange Commission under the Investment Advisers Act of 1940, [Formal name of the IA] (hereinafter called the “Investment Adviser”) is not subject to the AML reporting and Bank Secrecy Act, as amended by the USA Patriot Act (together the BSA).  

Because it is Investment Adviser’s strong policy to endeavor to prevent, detect, and report money laundering, Investment Adviser has implemented its own AML Program consistent with the requirements of 31 U.S.C. 5318(h).   This AML compliance program includes: (1) AML policies and procedures consistent with current statutory and regulatory requirements, including requirements with respect to cash transactions, the reporting of suspicious activities, and procedures for customer identification and verification, as applicable; (2) the designation of an AML compliance officer responsible for implementing and monitoring the program; (3) independent testing for compliance; and (4) ongoing training for personnel.  Investment Adviser’s AML compliance program also includes provisions designed for compliance with U.S. economic and trade sanctions administered by the Treasury Department’s Office of Foreign Assets Control (OFAC).

Based on the foregoing paragraph, Investment Adviser agrees to update such AML Program as necessary to implement changes in applicable laws and guidance; to perform the verification of its customer identities and conduct reasonable due diligence with regards to its clients in order to satisfy the specific requirements of the broker-dealer’s Customer Identification Program (CIP) in a manner consistent with Section 326 of the PATRIOT Act;  to promptly disclose to Coastal potentially suspicious or unusual activity detected as part of the CIP being performed on the broker-dealer’s behalf in order to enable Coastal to file a Suspicious Activity Reports, as appropriate based on the broker-dealer’s judgment;  to promptly provide its books and records relating to its performance of CIP to the Commission, to an SRO that has jurisdiction over  Coastal, or to an authorized law enforcement agency, either directly or through Coastal, at the request of (i) Coastal, (ii) the Commission, (iii) an SRO that has jurisdiction over  Coastal, or (iv) an authorized law enforcement agency.

As part of its anti-money laundering compliance efforts, Investment Adviser closely monitors the regulations administered by the U.S. Treasury Department’s Office of Foreign Assets Control (OFAC).  Investment Adviser uses its best efforts to ensure compliance with the prohibitions and restrictions mandated by OFAC.  

The undersigned agrees to certify annually to Coastal Securities, Inc. that the representations in this reliance agreement remain accurate and that it is in compliance with such representations.

Sincerely,

[FORMAL SIGNATURE OF INVESTMENT ADVISER]
______________________________

[Name of Authorized Signatory]

[Title of Authorized Signatory]
