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In 1985 the SBA’s fiscal and transfer agent began maintaining a database containing the 
principal prepayment experience of all issued and outstanding SBA pools. To date, there has 
been approximately $56 billion of SBA pools formed. Coastal has developed an analytical CPR 
model that utilizes this data, updated monthly, to calculate and analyze constant prepayment 
rates (CPRs) for this universe of SBA pools. 
 
Coastal’s CPR model, CSBA, is an integral component of a proprietary analytical engine, 
COASTALVIEW©, which produces CPR information identical to the CPR information 
produced by the BLOOMBERG™ CPR model. CSBA then uses this information to produce a 
more advanced vector analysis, which enables investors to analyze potential investments more 
thoroughly. 
 
Many investors analyze SBA product by measuring their expected performance based on the 
historic life CPR for that particular maturity category of SBA pools. They may employ stress 
scenarios to calculate the impact if their individual portfolio of pools were to pay at some CPR 
speed either above or below the historic life basis. The use of a single CPR for the entire life of 
a pool is helpful but not, in our opinion, the most accurate way to analyze this product. Around 
1999, Coastal’s Financial Strategies Department developed a model to analyze historic CPRs 
on SBA pools utilizing a vector time line. This model calculates the speed at which the universe 
of pools being measured has historically performed during any given period of time during their 
life. After calculating the yield using the historic vector method, we back into a single CPR that 
would project the same yield. This is the CSBA Vector Equivalent CPR. 
 
The table on the attached page demonstrates yield (BEY) on a generic pool with a specific 
coupon (Prime - 0.175%) and maturity (21+ year) using the single CPR method and the historic 
vector method for all pools within that WAM category. 
 
The resulting yield calculated utilizing the historic vector method (all pools) increased by 27.2 
basis points over the example using the single life CPR method. Vector analysis offers 
investors a more sophisticated methodology to calculate potential yield opportunities on SBA 
pools than traditional single life CPR methodology and currently indicates an increased yield 
over historic expectations. Please contact your Coastal Securities representative or our 
Financial Strategies Department for further information regarding CPR speeds or vectoring. 
 

 
 
 
 
                                                 
This information is for informational purposes only and is not intended as an offer to sell or a solicitation of an offer to buy any security.  It merely provides information and/or alternatives CS, 
Inc. believes is appropriate for your consideration.  Although this information has been obtained from sources CS, Inc. believes to be reliable (some of which are third party services), CS, Inc. does 
not guarantee that it is accurate or complete, and it should not be relied upon as such.  All assumptions, opinions and estimates constitute CS, Inc.’s judgment as of this date and, along with prices 
and yields, are subject to change without notice.  Due to the dynamic nature of the market, users of this information (especially when related to market indications or valuations) are cautioned that, 
while every reasonable effort has been made to provide accurate information, such accuracy is not guaranteed by CS, Inc. and users should make whatever additional determinations of market 
value they deem appropriate.  The yield and/or average life shown on loans, SBA pools, CMOs or mortgage-backed securities consider prepayment assumptions that may or may not be met.  
Changes in prepayments may significantly affect yield and/or average life. 



4/20/2010
Prime Rate =
3.25%
3 Mo LIBOR = .2949%

CSBA Vector Analysis 
Uncapped SBA Pools >21-Year WAM

Year of 25-Year Pools
Existence >21-Year WAM

Year 1 5.90%
Year 2 12.90%
Year 3 18.00%
Year 4 19.60%
Year 5 19.20%
Year 6 18.20%
Year 7 18.10%
Year 8 17.50%
Year 9 18.00%

Year 10 16.30%
Year 11 15.30%
Year 12 13.80%
Year 13 12.00%
Year 14 12.30%
Year 15 10.50%
Year 16 9.50%
Year 17 6.30%
Year 18 5.30%
Year 19 4.20%
Year 20 1.30%
Year 21 1.30%

Remainder 0.30%

Maturity in Months* 300

Coupon -0.175%

Assumed Coupon 3.075%

Offer Price for BEYs 107.250
Coastal Equivalent      
Vector CPR Rate 14.46%
Coastal                          
Vector Yield 1.501%

Spread to Prime -175

Spread to 3MLIBOR 121
Bloomberg                    
Life CPR Rate 18.00%
Bloomberg                    
Life CPR Yield 1.229%

Spread to Prime -202

Spread to 3MLIBOR 93
* Used in calculating yields

P -0.175%

Settlement: 3/25/2010
Delay Days:  84


