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CSBA Vector 
 
The most widely used Coastal SBA Vectors are the WT series that utilize the most recent 
eleven years of prepayment data. The vectors are constructed by age or seasoning - for each 
of these eleven years of origination, the observed prepayments for the individual pools of a 
particular WAM bucket are weighted for a given age.  
 
As an example, for the WT10 (Orig WAM of 8-11 years) series, the prepayment speed for 
the first period  is weighted by the beginning balance of each period across 2010 
origination to 2000 origination, same for the second period, third period and so on. While 
this vector is useful in the illustration of the seasoning ramp that has long been known on 
small business loans (age being one of the significant prepayment drivers) it will not reveal 
current prepayment trends. Certainly, in the current environment, this vector will overstate 
realized prepayment speeds on the broad aggregates.  
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C-Issued CSBA Vector 
 
SBA did not impose prepayment penalties on real estate loans until 2001 and the 
prepayment trends have been markedly different. Although the default or involuntary 
component of prepayments were not impacted, the penalties have effectively deferred the 
exercise of the refinancing (voluntary component) until penalties were less onerous to the 
borrower in year three. This vector uses essentially the same construct as the regular CSBA 
vectors with a more limited data set in order to reflect only those pools that were composed 
of real estate loans with prepayment penalties. Given that the CSBA vector uses the last 
eleven years of data, the data used in this vector is quickly converging and the two will be 
identical in another year.  
 
Bloomberg Life 
 
Outside of proprietary SBA pool prepayment data provided by pool assemblers like 
Coastal, the data obtained on the PSBA function of Bloomberg is all that is available to 
many investors. However, this data is somewhat limited in both content and application 
even though many longer term pool investors still utilize some of this data. The most 
widely used subset from this data is the BLOOMBERG LIFE speed for a given WAM 
bucket. Like our Coastal vector, the data used encompasses the last eleven years of 
origination. The LIFE speed has served as a reasonable proxy for the long term investor 
that intends to hold the product to maturity and generally reinvests in all markets. The 
obvious short coming to a LIFE speed is that it will not reflect the current underlying 
prepayment trend. In the current environment, the LIFE speed is almost double the levels 
currently being experienced on real estate pools! 
 

 
 
VMAX Vector 
 
The VMAX vector had been developed as a “worst case” path from historical observations. 
The construct for this vector has been to take the highest prepayment observation for a  



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
given amount of seasoning from data in normal CSBA vectors. For example, the VMAX 
vector for the 8-11 Year WAM bucket will take the data from the WT10 series and use the 
highest first year prepayment speed observed from all of the vintages for the first year of 
the vector, the highest observed second year speed from all of the vintages for the second 
year and so on. As can be seen above, some vintages are not used in the construct while 

others are used repeatedly. Some but not all of the peak speeds for the given amount of 
seasoning were set during the maximum refinancing incentive period of 2006-2007. The 
importance of these factors is that this vector path is not only improbable but likely 
impossible. That is the very reason it serves as an excellent upper bound (“worst case”) in 
analysis of the various WAM buckets.  
  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
                                                 
This information is for informational purposes only and is not intended as an offer to sell or a solicitation of an offer to buy any security.  It merely provides information and/or alternatives CS, 
Inc. believes is appropriate for your consideration.  Although this information has been obtained from sources CS, Inc. believes to be reliable (some of which are third party services), CS, Inc. does 
not guarantee that it is accurate or complete, and it should not be relied upon as such.  All assumptions, opinions and estimates constitute CS, Inc.’s judgment as of this date and, along with prices 
and yields, are subject to change without notice.  Due to the dynamic nature of the market, users of this information (especially when related to market indications or valuations) are cautioned that, 
while every reasonable effort has been made to provide accurate information, such accuracy is not guaranteed by CS, Inc. and users should make whatever additional determinations of market 
value they deem appropriate.  The yield and/or average life shown on loans, SBA pools, CMOs or mortgage-backed securities consider prepayment assumptions that may or may not be met.  
Changes in prepayments may significantly affect yield and/or average life. 


